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Bill Type and Number: Resolution 2015-332
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: May 12, 2015
Committee(s) of Reference: F
Date of Analysis: May 14, 2015
Type of Action: Approving economic development agreement; authorizing REV grant; designating oversight agency; affirming compliance with Public Investment Policy
Bill Summary: The bill approves an economic development agreement between the City and Johnson and Johnson Vision Care Inc. (Vistakon) to support an expansion of the company’s contact lens research and manufacturing operations in Jacksonville. It authorizes a Recapture Enhanced Value (REV) grant of up to $7.1 million, designates the Office of Economic Development as the City’s oversight agency, and affirms that the deal conforms to the criteria of the City’s Public Investment Policy.
Background Information: Johnson and Johnson Vision Care has operated and expanded on Jacksonville’s Southside for many years and currently employs approximately 2,000 on its 69 acre site in the city. The company proposes to renovate 17,000 square feet of existing space, construct 35,000 square feet of new manufacturing space, add new production lines and upgrade equipment on existing production lines for a total new capital investment of $301 million, and hire 100 new full-time employees at an average wage of $60,000 plus benefits of $30,000. The City’s REV grant of up to $7.1 million represents an amount equal to 50% of county ad valorem taxes on the value of the new real and personal property for the first 6 years the value is on the tax rolls, and 25% of the additional value for the 7th year. The State of Florida will provide an additional $91.5 million in incentives, including a $1 million High Impact Performance Incentive, $150,000 in Quick Response Training funds, and an estimated $90.3 million in Capital Investment Tax Credits payable over 20 years.
Policy Impact Area: Economic development
Fiscal Impact: The City commits to a REV grant of up to $7.1 million payable over 7 years.
Analyst: Clements
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